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MEMBER INFO 
 

Dear Members, 

With this issue of the Newsletter we are introducing the “Member info” section. Here we will highlight events, have 

interviews, cover hot topics, publish invitations, present new members and bring up other information that can be of 

general interest to all of you. We also urge you to contribute material that you deem to be of interest to fellow 

members, might it be some recent striking deal, upcoming project, invitation to some business event, telling a nice 

business story or bring up some warning example, or whatever issue that is related to Russia & CIS countries. 

The format is not strictly fixed and it will be “under construction” for several issues, so take the opportunity to 

influence and contribute, share your viewpoints and come with comments. Hopefully this section will be a vivid and 

interactive part of the newsletter.     

Heinz Sjögren, Chairman 

 

Annual General Meeting 2014 - Summary 

The 2014 Annual General Meeting of the Swedish  Chamber 

of Commerce for Russia & CIS was held on April 24 at Grant 

Thornton in Stockholm. 

The seminar following the annual meeting was well 

attended, with approx. 100 participants listening to the 

Swedish Ambassador to the Russian Federation H.E. Mrs 

Veronika Bard Bringéus, to the Swedish Ambassador to 

Ukraine H.E. Mr Andreas von Beckerath, and to the Chargé d’Affaires a.i. to the Swedish Embassy in the Republic of 

Belarus Mr Martin Åberg, commenting upon the political and economic situation in each country. 

Grant Thornton welcomed the audience to their premises; Mr Peter Bodin, CEO Grant Thornton AB and Chairman 

Grant Thornton International, and Ms Monica Söderlund, Head of Tax and Partner Grant Thornton, also made a 

presentation on their International Business Report with focus on Russia. The company Kroll, represented by their 

Associate Managing Director and Head for Russia & CIS Mr Alex Volcic, made a presentation on “Doing business in 

Russia – Challenges and mitigation strategies”. NEFCO-Nordic Environment Finance Corporation was represented by 

Mr Ulf Bojö, Senior Investment Manager, who made a presentation on NEFCO as a financial partner in Eastern Europe. 

The seminar was concluded by Mr Erik Sollén, CEO of Avec Group, who shared his experience of business-to-business 

in Russia, with special focus on the forestry sector. 

The seminar was followed by lunch and mingle. 

 

 
Presentations that were shown during the 

seminar can now be viewed at the website.  
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Swedish Delegation to the Sweden-Ukraine Business Forum, Kiev, June 4-5 

The Embassy of Sweden and Business Sweden in Kiev invite Swedish companies to participate in a Swedish Delegation, 

headed by the Senior Adviser to the Minister for Trade, Ambassador Mr. Jonas Hafström. The overall idea of the 

Business Forum, apart from demonstrating Sweden’s support by showing that Swedish Business believes in the future 

of Ukraine, is to make it easier for Swedish companies to establish or grow their business in Ukraine, a market where 

today’s situation provides an opportunity for tomorrow for those companies that are ready to invest in Ukraine. 

Sweden will be promoted as an innovative and competitive business partner and highlight Ukraine’s market potential 

in attractive business sectors. The new Ukrainian governmental team will give an update on economic reforms, the 

impact on running business, and upcoming business opportunities in different sectors. The panel discussions will 

include international experts and analysts, international financial institutions, Swedish and Ukrainian investors, 

business leaders, and decision makers. Swedish participants will have the chance to invite Ukrainian partners, clients 

or prospects to the business forum. 

Several members of our Chamber are sponsoring this event, and there is a special discount for SME companies! 

Questions, and registration: olena.grankina@business-sweden.se, +380-672 388 761 

More information on www.swedishrussian.com  

 

New Chamber assistant 

 

We are glad to present Nadja Abbas, who recently was awarded the internship in the 

Chamber. Nadja is studying at Stockholm School of Economics, where she also is 

President of the Russian Association and has been involved in various international 

projects. 

- Nadja will be a great assistant to the board, not least in our further work of 

upgrading the website and our newsletter, as shown in this new section Member 

info, says Heinz Sjögren, Chairman. 

 

Euro qualification in football Sweden vs. Russia 

 

Thursday October 9, 2014, Sweden will play vs. Russia in Friends Arena, Stockholm (Solna). Members that want to 

arrange a special VIP event in connection with the game can contact the Chamber for more information. 
 

 

 

 

 

mailto:olena.grankina@business-sweden.se
http://www.swedishrussian.com/
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NEWS FROM MEDIA 

ECONOMY & POLITICS 

 

Russia  

CB predicts less than 1% growth in 2014 

Russia's Central Bank said that economic growth 
would "most probably" fall below 1% in 2014 and it 
was also concerned about above-target inflation that 
constrains the ability to cut interest rates. The CB head 
Elvira Nabiullina told that the bank's previous 2014 
growth forecast in the range of 1.5 to 1.8% was now 
unlikely to be met (interfax.ru, 02.04). 

Russia’s GDP may grow by 0.8% 
Russia’s GDP may grow by about 0.8% in 1Q 2014 
compared to 0.4% projected earlier, Deputy Minister 
of Economic Development Andrei Klepach said. 
Rosstat reported earlier that GDP had grown by 2% in 
the 4Q 2013 (1.4% in the previous forecast), by 0.8% in 
1Q 2013 (initial projection was 1.6%); by 1% in 2Q 
(1.2% projected earlier); and by 1.3% in 3Q (1.2%). 
Russia’s GDP in 2013 amounted to USD 1.9 trillion 
(RUB 66.7 trillion). Rosstat had previously estimated 
GDP at USD 1.9 trillion (RUB 66.6 trillion) (itar-
tass.com, 03.04). 

Surge in capital outflow  

Russia's Central Bank has published balance of 
payments data that showed an estimated USD 63.7 
bln in net capital outflow in the first three months of 
this year — as much as the USD 63 bln in outflows 
seen during the whole of 2013. The bank first 
published a figure of USD 50.6 bln, but later included 
an adjusted total to add USD 13.2 bln in forex 
transactions between banks and the CB, which 
analysts say provides a clearer picture of total capital 
flight (themoscowtimes.com, 09.04). 

Reserve Fund down in March 

Russia’s Reserve Fund reduced by RUB 27 bln (USD 
768.6 mln) in March to RUB 3.121 trillion (USD 88.8 
bln) as of April 1, 2014. As of March 1, 2014, Russia’s 
Reserve Fund stood at RUB 3.148 trillion (USD 89.6 
bln), and the National Welfare Fund was RUB 3.145 
trillion (USD 89.5 bln) (itar-tass.com, 01.04). 

Manufacturing activity shrinks  

Russian manufacturing activity shrank for the fifth 
month in a row in March, according to the HSBC 
purchasing managers' index. The headline index edged 
down to 48.3 from 48.5 the previous month (rt.com, 
01.04). 

PACE deprives Russia of voting rights 

The Parliamentary Assembly for the Council of Europe, 
PACE, has deprived the Russian delegation of its voting 
rights in the body. PACE passed a resolution on April 
10 in order to follow a recommendation. (rferl.org, 
10.04). 

Russia needs its own ratings agency 
Russia desperately needs to create its own ratings 
agency, independent of the so-called western ‘Big 
three’ – Moody’s, S&P and Fitch, Russia’s First Deputy 
Prime Minister Igor Shuvalov has said. Currently there 
are a few domestic rating agencies in Russia like 
RusRating, Expert RA, RIA rating and Moody’s Interfax 
Rating Agency - a joint venture between Moody’s 
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Investors Service and Interfax – but so far none of 
these has a loud say in a global arena (rt.com, 15.04). 

Russian banks take out USD 22.5 bln from 

foreign banks 

Russian bank assets in foreign banks decreased by RUB 
813.8 bln (USD 22.5 bln) in March, according to a 
Central Bank report. The previous ‘record’ was set in 
September 2013, when RUB 387.6 bln were taken out 
from foreign banks (baltinfo.ru, 17.04).  

 

S&P downgrades Russia's credit rating  

Credit agency S&P's has cut Russia's foreign currency 
sovereign ratings, in a move that underscores the 
economic risks of President Vladimir Putin's policy in 
Ukraine. The agency cut both long- and short-term 
foreign currency ratings, to BBB-/A-3 from BBB/A-2. 
CB data released earlier this month showed an 
estimated USD 63.7 bln in net capital outflows in the 
first three months of 2014, the same as for the whole 
of 2013. The WB has said this year's total could reach 
USD 150 bln (themoscowtimes.com, 25.04). 

Russian currency dips after S&P cut  

Moscow’s MICEX stock index fell by 1.5% after S&P's 
Ratings Services cut its rating on Russia one notch, to 
BBB- from BBB. The ruble weakened 0.6% against the 
dollar to 35.977. S&P cut Russia's credit rating to one 
notch above junk, citing large capital outflows in 1Q 
(rt.com, 25.04). 

Russia to invest up to RUB 1 trillion in 

Crimea  

Russia plans to spend between RUB 800 bln and 1 
trillion until 2020 to implement a federal program 
aimed at developing Crimea and Sevastopol, Regional 
Development Minister Igor Slyunyayev said. He added 
that the program would not include salaries paid to 
workers employed by the state, pensions, utilities 
maintenance and welfare benefits, which will have 
separate funding (lenta.ru, 29.04). 

IMF warns further sanctions to prolong 

recession 

Russia should prepare for a further contraction in 
economic growth if the West imposes new sanctions, 

the IMF warned. Hit by the geopolitical crisis in 
neighboring Ukraine, Russia is on track to post 0.2% 
economic growth this year, the IMF forecast, slashing 
its earlier projection of 1.3%. The fund now predicts 
that Russian economic growth could be 1% in 2015. 
Previously, the IMF had forecast Russia's GDP to grow 
by 2.3% next year, which is still well below the annual 
oil-fuelled growth of 6% registered between 2000 and 
the global financial crisis in 2008 (wsj.com, 30.04). 

CB raises its key lending rate 
Russia's CB unexpectedly raised its key lending rate at 
a regular meeting, hiking the key one-week minimum 
auction repo rate by 50 basis points to 7.5% in 
response to inflationary risks. "The Bank of Russia 
does not intend to lower the key rate in the coming 
months," the bank said in an accompanying statement 
(themoscowtimes.com, 25.04). 

Ukraine 

WB predicts drop in GDP 

The WB has predicted a fall in Ukraine's GDP in 2014 
by 3%, whereas in October 2013 the bank expected 
economic growth of 1.5-2%, World Bank's economist 
in Kyiv Anastasia Golovach said. She said that the key 
factors determining the dynamics of economic 
development would be a reduction in domestic 
demand due to the government's anti-crisis measures, 
as well as a reduction in capital investment 
(interfax.com.ua, 04.04). 

Moody's downgrades rating  

Moody's Investors Service has downgraded Ukraine's 
government bond rating one notch from Caa2 to Caa3, 
citing the current political crisis and deepening 
economic instability as reasons for its negative 
outlook. Moody’s said the downgrade was driven by 
three factors. The first is Ukraine’s political crisis. The 
agency went on to cite Ukraine’s stressed external 
liquidity position, which faces continued decline in 
foreign currency reserves, the withdrawal of Russian 
financial support and a spike in gas import prices 
(rt.com, 05.04). 

Economy to fall 3% this year 
Ukraine's economy will fall 3% this year and rise 1.7% 
in 2015, according to estimates put forth in the 
government's draft budget for 2015. Inflation is 
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projected at 12% this year and 5.4% in 2015, according 
to the document (ukrainianjournal.com, 18.04). 

IMF endorses USD 17 bln stabilization loan  

The IMF recommended to grant Ukraine a USD 17 bln 
loan to help the government on account of the 
projected reduction of GDP this year by 5% (itar-
tass.com, 24.04). 

 

EU signs EUR 1 bln memorandum in aid  
Representatives of the EU and Ukraine will sign a 
memorandum of allocating EUR 1 bln Ukraine financial 
assistance, the European Commission representative 
Pia Hansen Arenkilde said (itar-tass.com, 28.04). 

 

Belarus 

Forex reserves USD 428.5m down  

In March 2014 Belarus’ gold and foreign exchange 
reserves shrank by USD 428.5 mln to reach the 
equivalent of USD 5,715.1 mln as of 1 April 2014 
according to the preliminary data available on the 
website of the National Bank of the Republic of 
Belarus. In national terms the gold and foreign 
exchange reserves dropped by USD 418.9 mln to the 
equivalent of USD 6,301.4 mln as of 1 April 2014 
(belta.by, 07.04). 

Inflation in Belarus at 1.3% in March  

In March 2014 inflation in Belarus totaled 1.3% m-o-m, 
representatives of the National Statistics Committee 
of Belarus told. The index of consumer prices for 
goods and services stood at 101.3% as against 
February 2014 and 104.9% as against December 2013. 
In March 2014 food prices rose by 1.9% m-o-m 
(belta.by, 09.04). 

GDP up 0.5% in 1Q 2014 
In 1Q 2014 Belarus’ GDP rose by 0.5% y-o-y and 
totaled Br149,517.8 bln, according to the National 
Statistics Committee of Belarus. In January-March 
2014 the industrial output dropped by 3.4% to 
Br161.712 trillion. The share of innovative products in 
the total volume of shipped products amounted to 
15% (belta.by, 18.04). 

 

Azerbaijan 

IMF forecasts 3.5 % inflation rate  
The IMF forecasts Azerbaijan's inflation to be at the 
level of 3.5% in 2014 and 4% in 2015, according to a 
report on the prospects for development of world 
economy, World Economic Outlook published on IMF's 
website. By comparison, consumer prices in 
Azerbaijan increased by 2.4%in 2013 (today.az, 10.04). 

ADB improves outlook for economic growth 

The Asian Development Bank improved the forecast of 
Azerbaijan's GDP growth in 2014, according to Asian 
Development Outlook. The bank expects that the 
country's GDP growth will be 5% in 2014 compared to 
4.8% stated in the previous forecast.The bank's 
analysts raised the forecast for the development of 
the Central Asian region, which includes Azerbaijan, 
from 6 to 6.5% in 2014 (trend.az, 01.04). 

 

Armenia 

5% GDP growth and 4% inflation in 2017-

2018 

The IMF is projecting a 5% economy growth and 4% 
inflation in Armenia in 2017-2018, says IMF’s report 
on Armenia for the new Extended Fund Facility 
program. According to IMF’s projections, Armenia will 
post a 4.3% GDP growth and 5% inflation in 2014; GDP 
growth is expected at 4.5% in 2015 and 4.7% in 2016. 
Inflation is projected at 4% for 2015-2016 (arka.am, 
02.04). 
 

Tajikistan 

GDP for 1Q 2014 exceeds TJS 7.81 bln  
The GDP of Tajikistan for the first three months of this 
year increased by 7% y-o-y and exceeded TJS 7.81 bln, 
according to the Agency for Statistics under the 
President of Tajikistan (news.tj, 15.04). 

 

 



 

 9 (12) 
 

 

 

 

 

 

 

BUSINESS & FINANCE 

 

 

 

Russia 

 
Uralkali to supply India with fertilizer  
Russia's Uralkali has signed a contract with India's 
biggest fertilizer importer IPL for the supply of 800,000 
tons of potash at a price of USD 375 per ton, the 
Indian company said (rbcdaily.ru, 02.04). 

 
Burger King eyes Crimea market  
Burger King has announced plans to open new 
restaurants in Russia, including in the country’s new 
region of Crimea, a week after its long-term rival 
McDonald’s suspended operations on the Black Sea 
peninsula. Burger King Russia Director Dmitry Medovy 
said the company, the world's second largest 
hamburger chain in terms of outlets, plans to open 
100 new restaurants in Russia, bringing the total 
number to 300 in the country (ria.ru, 09.04). 

 

Mondelez to build a plant near Novosibirsk 
American company Mondelez has recently announced 
its plans to invest USD 110 mln to build a new multi-
category factory and logistics park in the Novosibirsk 
region. The plant will comprise 36.9 hectares and will 
be the company's most modern manufacturing facility 
in Russia, with a capacity of 50,000 tons per year. The 
investment will create about 180 job and will produce 
brands such as Jubilee, Barney Bear, TUC crackers, 
Alpen Gold and Milka Air. Construction of the plant 
will begin in summer 2014 and will be completed by 
the end of 2015 (ngs.ru, 09.04). 
 

China to invest in Russia's Far East  
The China Development Bank has confirmed its plans 
to invest USD 5 bln in Russia's Far East. Investments 
will be channeled to regional economic zones and will 
finance large infrastructure projects, Russia's Far East 
Development Ministry said (top.rbc.ru, 11.04). 
 

Lemminkäinen renovates ring road  
The Finnish construction company, Lemminkäinen, has 
signed two contracts for the renovation of a ring road 
and bridges. The sites are located near Moscow, and 
Lemminkäinen will act as the main contractor for both 
sites. The total value of the contracts is over EUR 16 
mln (lemminkainen.ru, 15.04). 
 

Arctech to build a vessel for Sovcomflot  
Arctech Helsinki Shipyard has been awarded a 
contract to build an icebreaking supply vessel for the 
Russia´s largest shipping company Sovcomflot. The 
new vessel will be built for the North East Sakhalin 
Offshore region oil and gas field where it will be used 
as a platform supply vessel for Sakhalin Energy 
Investment Company Ltd. The total value of the order 
is about EUR 100 mln. The project will start 
immediately and the vessel will be delivered to the 
client in June 2016 (arctech.fi, 21.04). 
 

Hong Kong to build science park in 
Krasnodar  
A Hong Kong-based investment holding company, 
China Merchants Holdings, plans to invest USD 307.9 
mln in the construction of a technology park in 
southern Russia's Krasnodar by 2019, the Krasnodar 
mayor's office said. In prospect, the project will create 
3,000 new jobs in the city. The science park, covering 
the area of 15 hectares, will also include a 60,000 sq. 
m. shopping mall, a 5,000 sq. m. tourist complex, a 
hostel and logistic and industrial complexes, the 
mayor's office said (voiceofrussia.com, 23.04). 
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Autotor and BMW to build a plant in 
Kaliningrad  
Kaliningrad plant Autotor and the German carmaker 
BMW signed an agreement on cooperation and 
construction of the plant in Kaliningrad. Valery 
Draganov, President of the company, did not mention 
the investment in the project, but he said that 
“currently similar agreements were signed with four 
companies, investments in the Kaliningrad automobile 
cluster of which will be more than EUR 1.5 bln” 
(autostat.ru, 22.04). 
 

Japanese Corporation to build a component 
plant in Togliatti  
Japanese corporation Hi-Lex Corporation will build its 
first plant of automotive components at SEZ Togliatti 
in Russia. According to experts, it could be equipped 
with its products more than half of the cars produced 
in Russia. Russian High –Lex signed a lease for 4 
hectares in Togliatti. The production will begin in 
August of 2015. The investments are estimated at RUB 
1.3 bln (kommersant.ru, 22.04). 
 

ABB constructs a new plant in Lipetsk  
Swedish-Swiss company ABB began construction of its 
first plant in Russia, in the special economic zone of 
“Lipetsk”. Investments in the construction of the first 
phase will be USD 20 mln. company will produce 
cabinets housing low-voltage devices (ru-facts.com, 
26.04). 
 

Rosneft and ExxonMobil launch joint 
projects  
Russian oil giant Rosneft’s board of directors has 
approved new joint projects with ExxonMobil, the 
company said in a press release. The two companies 
will jointly develop two zones on the Russian 
continental shelf: Ust-Lensky in the Laptev Sea and 
Severo-Vrangelevsky-1 in the Chukchi Sea, the 
company said. Rosneft and ExxonMobil have also 
agreed to cooperate in the exploration of the 200,000-
square-kilometer Severo-Karsky block in the Kara Sea 
(ria.ru, 28.04). 
 

Ukraine  
 
EBRD to provide EUR150 mln to support 
existing corporate clients  
The EBRD will issue up to EUR 150 mln in debt 
financing to support existing corporate clients in the 
period of economic and political instability in Ukraine, 
EBRD Principal Adviser for External Affairs Anton Usov 
told (ukrainianjournal.com, 08.04). 

 

EBRD to provide EUR 200 mln for 
rehabilitation of Kiev roads  
The EBRD will provide EUR 200 mln for completion of 
a much-needed rehabilitation of road approaches to 
the Ukrainian capital, now when the macro-economic 
stabilization program with the IMF has been approved 
(ukrainianjournal.com, 09.04). 

 

EBRD approves EUR 350 mln financing for 
Ukraine projects  
The EBRD has approved two projects for Ukraine, 
amounting to EUR 350 mln. The first project is a EUR 
150 mln framework facility, which will support the 
Bank’s existing clients in Ukraine’s real sector. The 
second transaction represents a EUR 200 mln second 
tranche of the Pan-European Corridors road project 
(ebrd.com, 08.04). 
 

EBRD issues USD 40 mln to support grain 
farms  
The EBRD has issued up to USD 40 mln in a secured 
loan to New Europe Property Fund L.P. managed by 
NCH Capital Inc. to improve the efficiency of its 
agricultural projects in Ukraine (interfax.com.ua, 
22.04). 
 

Belarus 
Granulita to build EUR 25 mln plant  
Granulita, a Lithuanian manufacturer of wood pellets 
for household boilers and heaters, is planning to invest 
EUR 25 mln in building a new production facility in 
Belarus. The designed capacity of the plant is 
estimated at 250 tons of pellets per year 
(lesprom.com, 01.04). 
 

EBRD plans to invest EUR 255 mln in 2014 
The EBRD plans to invest at least EUR 255 mln in 
Belarus in 2014, EBRD Vice President Andras Simor 
said. According to him, 2013 was a record year in 
investment. The bank allocated EUR 255 mln to 
promote projects of local and foreign investors in the 
private sector of Belarus (belta.by, 01.04). 
 

Kazakhstan 
 
Kazakhstan and Bahrain to set up joint 
investment fund 
Kazakhstan and Bahrain intend to establish a joint 
investment fund to realize the Advanced Industrial and 
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Innovation Development Program of Kazakhstan, 
Nursultan Nazarbayev told (inform.kz, 14.04). 
 

UAE invests in construction a hotel 
United Arab Emirates will invest USD 1.6 bln in the 
construction of the Abu Dhabi Plaza in Astana. This 
building will be the tallest residential complex of all 
such facilities in the CIS countries. Its completion is 
scheduled for 2017 (trend.az, 15.04). 
 

 
 
French company to produce drip irrigation 
systems in Kazakhstan 
France’s Irrifrance company and Kazakhstan’s Kazagro 
national management holding and Kazakhstan 
Engineering Company have signed a memorandum of 
establishment of a jv for production and installation of 
drip irrigation systems in Kazakhstan (timesca.com, 
08.04). 
 

Tajikistan 
 
China to build plant for production of tires  
Chinese company Yantai Yuancheng Gold Co. Ltd. 
intends to construct a plant for production of 
automobile tires in Tajikistan. The cost of the project, 
according to preliminary estimates, could reach USD 

200 mln. The capacity of the plant will amount to 1 
million tires per year. Representatives of the Chinese 
companies also expressed readiness to invest in 
enhancement of Tajikistan mining industry through 
making additional investments in development of the 
gold-mining joint venture Aprelevka. The cost of the 
deal is estimated at USD 100 mln (ati.su, 08.04). 

A large oil refinery to be built in Danghara  
An agreement on construction of an oil refinery in the 
Danghara Free Economic Zone was signed between 
the Government of Tajikistan, Head of the State 
Committee for Investments and State-owned Property 
Management and China’s Limited Liability Company 
HELI. According to the GosKomInvest press center, the 
estimated budget for the first stage of the project is 
more than USD 60 mln and the cost of the second 
stage of the project is more than USD 300-500 mln. At 
the first stage, the capacity will be 500 tons per year 
and 200 new jobs will be created. During the second 
stage, the capacity will be increased to 1.2 mln tons 
and the number of working places will be brought to 
500 (timesca.com, 04.04). 
 
 

 

  



 

 12 (12) 
 

Swedish Chamber of Commerce for Russia & CIS 
The Swedish Chamber of Commerce for Russia & CIS is an information, contact and service organisation. The mission 
of the Chamber is to promote trade between Sweden - Russia and the CIS, as well as to work as a forum for new ideas 
and exchanging of experiences. 
To order subscription of this newsletter, please contact Swedish Chamber of Commerce for Russia & CIS. See contact 
information below.  

 

 

 
 

 
 

 

Swedish Chamber of Commerce for Russia & CIS Contacts 
Secretariat contacts: 
Gunnel Pohl 
Tel: 046-702 66 29 79 
info@swedishrussian.com 
www.swedishrussian.com 

 

 
 

 

About Newsletter Content 
The Swedish Chamber of Commerce for Russia & CIS newsletter is produced 
by iBIC Sweden AB, a business information and PR company.  
The newsletter contains information from selected media sources.  
iBIC does not take responsibility for incorrect information originated in the 
source material. 
www.ibic.se 
info@ibic.se  
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